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CDB Section 2 - Transactions 

All right, you passed section one. Congratulations! Now, we're getting onto some more 
practical things and we're going to be talking about transactions here in section two. 

Don't worry, this is a very short video because this is really what you have picked up along the 
way, this is where you lean on your experience, this is when you lean on having to clean up 
those messes. I know that all of us have perfect clients and we never have messy financial 
statements, right? We only wish. 

So, this is where we take all those basic concepts that we talked about in the accounts and 
we're going to put them into play with the actual transactions. And then in the next section 
we're going to actually build the financial statements. 

So here just quickly some objectives for this section. Number one is to review what is unique 
about each account type. Number two is to understand what you need for each account. 
Number three to identify how transactions affect each account. And also, to be able to apply 
knowledge of account types and transactions, okay? That's what we're going to be doing here. 

Now transactions, it's pretty simple, it's taking the concepts again that we covered in section 
one and applying them to typical scenarios. Can you take a textbook concept and apply it to 
your clients' books? And how do you handle typical situations that are seen in the real world? 

Again, this is about the practical side of things. Knowledge is good, it's the foundation, but it's 
not everything, it's not what our clients pay us for, it's not where the goods and the secrets. 
This is not where all of that takes place, it's right here inside of the transactions. 

And so really this is a lot of real-world type of stuff that we're going to be going through. So 
here quickly is how you prepare for the test. Review the content in the accounts section, you've 
already done that pretty much. So just make sure that if it's been some time since you took 
that, you just kind of go through that and familiarize yourself. 

Study the situations involving typical business transactions and what you should do with them. 
Again, this is your experience, this is where you rely upon that. And then format what you're 
going to expect here, there's going to be just a few true/false questions but the majority are 
going to be on an application level where we give you a situation and you have to tell us how to 
address that. 

Don't worry, none of this has got you type of stuff, it's just making sure that, again, you know 
and you can lean on the experience that you have, the knowledge that you have with accounts 
to generate the transactions in an accurate way. 

So, go get ready for the test, take it, and then I'll see you in the next section which is all about 
financial statements. 


